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House approves Compact 360 to 12

Tax, trade changes ‘unacceptable’

ROIONIA, Pohnpei — The tax and
trade amendments to the Compact
of Free Association as approved
July 25 by the U.S. House and
July 29 by the Senate Finance
Camittee are "unacceptable”

to
the FsM and 7
President Tosiwo sai d in

that the negotiated trade and tax
incentives are fundamental to ec-
onamic here and their

(Continued on Page 2)

lInside....

Amendments summarized
(See story on Page 4)

War claims aired
(See story on Page 7)

COM loses roof

(See story om Page 8)

Jeffery
Plaine of France,

FOIONIA, Pohnpei - FSM Presid-
ent Tosiwo Nakayama told a U.N.
Visiting Mission here July 23
that the FSM would have to call
another plebiscite on political
status, if the U.S. Congress en-
acts certain amendments added in
the House to the joint resolution
lot_n the Compact of Free Associa-

to the U,N. Visiting Mission at their July
Status Commission

Bader of the U.S.
a U.N,

mSSIDN-Pmaddent'ms:lwomeyamzsleft,

mee-
conference room. From left, clock—

| Says changes require new plebiscite

The mission chairman, Sir Rich—
ard Stratton of theUnitedKingh

, told the President and his
cabinet meeting that aonce the
Compact, with terms agreed to by
the Micronesian and U.S. govern—
/Ments,—is sutmitted to the United
Nations, special sessions of the

(Continued on Page 6)
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Senate Finance reports House tax, trade amendments

(Continued from Page 1)

the Finance Committee.

On July 29, the Finance Commit-
tee, -which has jurisdiction owver
tax matters, reported Senate
Joint Resolution 77 with amend-
ments to the tax and trade prov-
isions of the Compact, similar to
stem adopted July 25 by the full
Reports fram Washington, D.C.,
indicate that Roger Mentz,

A meeting scheduled
Aug. 24-26 in Honolulu with
an administration officials

in Roratonga, Cook Is-
'me'govenmsand state legisl-
ature speakers also were being
invited to attend the Honolulu

meetings, according to Status
Camnission legal oounsel Greg

Thamas (Tip) O'Neill, Henry said
that "mim of these anst:;l;
ments probably conpel
Pbdecratﬁge States of America to
reject Ccngact."

Nakayama said in a July 22 mes-
sage to R?ﬁ?n that while tliae
Caompact tax trade package is
essential to U.S. participation
in FSM devel . the next

20 years of planning and negotia-
tions to achiewve.”

In addition, the Fbmi:th FsM
Cangress adg:tl:ed during its spec-
ial session which ended July 27 a
resolution opposing the House
Ways and Means Comnittee amend-
ments.

Nakayama told Packwood that "we
were elated by the (360 to

quire
for U.S.
ding on oonstruction oontracts
valued at more than $1 million
and funded by the Campact.

The FSM also opposes a provis—
ion added in the House to ibr
it the use of Compact funds for
enforcement activities i
Ef:' tuna fishi boats
the 12-mile limits recogni
the U.S. govermment. The aug
mtmﬂdaqﬂntizeanw
on FsM fish products and wi -
ding funds if the FM
seizes a U.S. tama hoat.
An amendment on law enforcement
ich the FSM opposed earlier due

-on FSM sover—-

years on declining scale, the ILe—
gal Services Corp. and the Public
Bealth Services programs during
the period.
The House did not cant-
inuation of the Farmers Home Ad-
ministration

loan nor a
transition period for other U.S.
federal programs.

and Marshall Islands, that
the Secretary of ke
responsible for program assistan—

partment.
Gilmete pleads guilty
oo, Tl - B

struck him with it several times,

the wvictim hit him in the head,
i him to lose control of
had been



Congress approves budgef, rejects Compact changes

IOIONIA, - Nine bius,

fiscal

The Cc wnanimously adopt-
ed a resolution re-
questing the U.S. Congress ap-
proving the of Free Asso-

effort to txying to hawe the
Compact in a form ocon
sistent th its originally nego-

of

and a $50 ceiling on eg-
expenditures.

Other bills approved include:

—>2An administration to
clarify the definition of FSM ci-
tizen bidders and their preferen-
tial treatment to clear the way
for national capitol construction

bidding.
—A $3.92 million ticn

for costs associated with FSM
national capitol and Gollege
ii}fuiesia at Pa.'li—

—2An tion of $30,000 to
m,g (OM Central Office
in FKolonia dameged by a
June 26 wind storm and $10,000
for U.S. Agriculture Department
food storage and transportation
in Truk.
—2An extension of the Truk
state marine resources develop-
ment matching formula rewversion

—2An amendment to the Truk
state public ;tojectshoallm
funds to be obligated until ext-
ended and to require the allott-
ees to make written reports to
the Congress.
-—A'ltukpuh]icprojectsanerﬂ—
ment to allow funds gnated
for seawall construction . to

y chairman-
ship to Belgenberger, narkmgthe
first time since the
ferences began in 1981 thatthe
d\a:.manshipv.asmt held by the

The oonference also proposed
changing the membership of the

used to reconstruct a bridge at
Nepukos.

—An mﬂ:alttot}emsrf:ae
public jects laws to allow for
the of funds to be ex-
tended to - 30, 1986.

Other s

e thy and ocondol-
ences to the family, friends and

—Set the for fiscal
1986 FSM General Fund expendi-
tures at $8,785,000.

—Set the for fiscal
1986 U.S. Grant nd ex-
penditures at $6.45 million.

—Change the fiscal 1985 U.S.
Grant Special Fumnd ceiling to
$10,892,800.

irm the nominations of

It also approved a one-year en-—
try assurance for Matson Navigat-
ion Co. to extend its West Coast-

and Honolulu to provide service
waJJ.pomtsmMicrumesza

small ves—
sel, asking for a written
al. MIL provides service
New Zealand, and Micro—-
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ITa

Pamnpei - The following is a summary pre-
the FoM Status Commission of the major am-
Free Association adopbted by the U.S. BHouse of

§

S.

eivespeaialu.s.tnx » but would receive
ﬂemmtax treatment as U.S. citizens working in
any country.

The i incentives for U.

R P A ST
companies
ively eliminated.
Tariff Treatment: The amendment would make the FSM
Ge!malneadnbe?(c)tanfftmamult,

L

products lrng leas:llgﬁu.so o
certain as as at per cent
mvalmtfltuh:t results from FSM materials
» Such as can—

under a regional menagement plan.

While the amendment does not prohihit the FSM from

].un!mgl].s.tnalm!s, it applies the U.S. Mag-
Conservation

Fishery and Mamagement Act and
‘tln U.S. Fishermen's Protective Act to

These U.S. laws would authorize the U©.S. President,
in the event the FSM seizes a U.S. tuna boat beyond
12-miles, to impose an embargo on importation of FsM
fish into the U.S. and to withhold Compact
funds in the amount of penalties and econamic losses

Kr each project, the FSM would develop a cost es-

tlnteaﬂaiverl:mefu:lnds Ifthe]aesl:tnd

awarded totbelﬂa:ll.s.cnq-
U.S. company sulmits a hid within
the estimate, the contract could be
U.S.

x, trade changes cited in summary of amendments |

used for materials and supplies of FSM or U.S. orig-
in or for services by FSM or U.S. citizens or U.S.

cmc Plans: 'Iheane'ﬂmtreqm.res
that the econamic ent plans provided for in
section 211(b) be sulmitted to the U.S. gov-
ermment at internals not greater than five
years. The amendment also provides for U.S. congres—
sional review of the
Foreign Icans: 'Iheanaxinertpmtu.bits the use of
as oollateral for loans fram foreign
governments. The prohibition does not apply to loans
for development pto;)ects identified in the econamic

Iawl-hfotcaxuﬂ: The amendment requires the FSM to

an agreement with the U.S. providing for

mrtual assistance between U.S. and FSM law enforce-

ment agencies. The amendment also requires the FSM
a!ﬂtheU.S.totake te to

E and respect L
haman rights and fundamental freedams.
: The amendment theuxdm:—

S Ompactmpungv.s.
mtizaxsdnactasag:ﬂ:sforﬂnel’ﬂlstate
ticnal Governments anlf.ﬂ_mgper—
iodic financial and ach.v:.ty disclosure statements
with the U.S. government.

i Breach): The amendment authorizes
the w:.ﬁinldanpactflnisifhe
ﬁnbﬂmﬂleimlsmtcmply:muﬂn the provis—
ions of the Campact. Before suspending as—
sistance, the U.S. would confer with the FSM and txy
to settle any dispute and then sulmit the dispute to

an arbitration board. Suspension of Compact assist—
ance isallaaed,mly:.fﬂrearbauat:lmhoard
(which oconsists of FSM and U.S. representatives)
f:ixﬂsﬂxatﬂlel’mrascmmu:edamtenalheadl

of Defense are not sub to

s iy ia’ s, el
2 U.S.

ler Ceneral (amn ‘am ofﬂeu.s.axhgrees)toalﬂit

Compact financial and program assistance. amend-

ment also regxires an- anmm|al

fimgmalquttm
fuxh'meanlitmdﬂmx:ial mrpi.tmrts

are gemerally oonsistent with @act section 233
(Continued oh Page 5)




Sokehs constitution effective Aug. 2, Nett signing Aug 7

KOIONIA, Pohnpei - The Sokehs
Mmicipal Constitution is sched-
uled to go into effect Aug. 2, 10
days after the July 23 declarat-
ion of the July 12 referendum re-
sultsratl.fymg it, according to
Dusty director of ad-
mi.mstmticn for the Sokehs Con-
stitutional Convention.

The unofficial wvote count was
509 to 214, making Sokehs the
fifth mmicipality to_ adopt a

.and referendum dates are to be

be held

Quirino Mendiola, accor-— rate wiﬂxzrefezeﬂmé;o 1it:|.cal
ding to convention secretary o]_lowing po:.
said that the public education convention e:eaxtl.ve

Ketson Jahnson.
The

set by the Nett Municipal Council.
The draft for the
fJ_rst outer is]amitoholdacm—
stitutional convention, was sign—
ed there June 30 by all of the 30
delegates, except one, Susan Eh-

1cal education

Ngatik draft constitution
was signed Jullearﬂthepoht

omstltut.lmasnmﬂatedbythe

The ceremony was attended

mes who was ill in Pohnpei. b

Pohnpei State Constitution which Gov. Resio Moses, State Court As-

went into effect Nov. 8, follow- sociate Justice Carl Kohler, Islands Affairs Shem Jimmy.

ing FKolonia Town, Kitti, Madolen- State i Vice Speaker The Nukuoro tutional Con—

ihnow and U. Joanes and National Ombud~ wvention is to begin

sd?eglﬂ.ed be -4 the Eﬂlgmk . Om:n':t Ll g theand E
to s19ned 7 at Supreme . manrangi are in process O

the Nett Angy the The political education period i their conventions,

14 convention headed by is to be set by the chief magist~ according to Jimmy.

'legul, health services continved, war claims funds authorized |

(Continued from Page 4)

‘andtheF.LscalProceduresAgreetent

U.S. Federal Programs: The amendment provides for
cartumart:lm, during the Compact period, of the Ieg-
al Services program, U.S. Public Health Service pro-
grams, and h.'.'.stoncmtlm . The House
did not authorize continuation of the Fanrens Hame
Administration program. The amendment also ides
for a transitional phase out of UJS. f prog-

rams in education over 3 years mthprogramass:tst—
Isiands declining fram

ance for the FSM and Marshall

$13 million in the first year to $8.7 million in the
tﬁraxﬂtoﬂ.Bnd]hmmﬂlelast year. No

trarm period for other U.S. federal programs is

osfmcrma'meanaﬂnuxt des for

the Compact period, of the

latﬂ-grantstauxsprogramfarﬂle of Mjcro-

nesia., No funds are included foroperatlmofthe

college or for a new Cammity College Micronesia
canpus.

Technical Assistance: The amendment provides that
technical assistance will continue to be provided to
the F&mﬂmtcost,:.fsu:hassmmspzm.d-
ed to the FSM without cost prior to the effective
date of the (hgpgct. The amendment also authorizes

and technical and training assist-
ance, without %ost, from the U.S.
the U.S. Soil Ounservatim Service,
and Wildlife Service, the U.S. National Marine Fish—
eries Service, and the U.S. Coast Guard.
Medical Referral: The amendment ocommits the U.S.
to pay for medical referral costs prior to June 1,
1985 The amendment a]so;tuvldesthatfﬂdmtlgms

Claims
MagzmnatimbyﬂeU.S.(nlgresswwld still be
be is no guarantee that this would

amendment auth—

arizes or ition purposes, in-

cluding campletion of projects, unfulfilled commit-
memts and obligations, and health and education
needs as the result of exoceptional circumstances.
Appropriations are authorized for the Prior Services
Benefit program, indefinite land use
prior to January 1, 1985 ($2 million), and commmic-
able disease control programs ($2 million). There is

no guarantee that..theU.S.Congresswillapgropnate

the funding.
U.S. izational Structure: The amendnent gives
the U.S. [ general authority for
~-to-government relations with the FSM. The
U.S. Department of the Interior would administer
Capact program assistance and the U.S. Department
of Defense would be assigned defense matters.

) ct on U.S. Areas: The amendment requires the
U.S. sident to an anmual - analysis of the
impact of the ct on U.S. territories and Haw-
aii, particularly relating to trade, tax, immigrat-
ion and environmental matters. Impact aid payments
are authorized to Hawaii and the U.S. territories
for increased educational and social service costs
resulting fram immigration by FSM and Marshall Is-
land citizens.

Pacific Poli Review Camission: The amendment
establishes a écifl'c Folicy Review Cammission to
review U.S. policy towards the Pacific region as a
whole. The Comission would be composed of represen—
tatives fram Alaska, Hawaii, American Samoa, Guam,
and the Northern Mariana Islands, the U.S. House of
Representatives, the U.S. Senate, and the U.S. Dep-
artments of State, Defense, Interior, Treasury, Jus—
tice, and Camerce. The FSM could appoint a non—vot-

ing observer to the Commission. The Cammission would
review and make recomendations for modifications to
U.S. laws, treaties, and regulations as well as rev-
iew the regional and specific oconsequences of the

mrsha.u Islands: The amendments mentioned above
also Islands. The House adopt-
ed several other amendments relating exclusively to
the Marshall Islands.

G ®beqd ‘sg6T ‘0OF Ktnr 'nomn TYNOILVUN
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Special UNTC, Security Council sessions could be held

(Continued from Page 1)

U.N. Trusteeship Council and Sec-
- urity Council could beca.uedcn
short notice to act

to terminate the p ag-

In addition to Stratton who was
2Ambassador

55

‘UNIC Permenent Gima
‘Abebe, and council staff members
‘Steve Gleason of the United Sta-

ml
'men'dssimaxrivedhereJul
20' ﬂﬂm&hﬂl{

et and with Gov. Resio Moses on
his return from Guam. It was set
to go July 25 to Saipan, July 29
to Yap and July 31 to Palay, be-
{g\iedepartinglsug. 3 for Hono-

u.

In Truk, the mission was hosted
July 23 to a dinner in
the Seaside Restaurant by the
state executive and legislative
bu:anctmw:.th

voice our freedam,” according
Information Officer Petet

e misien vme gt o
y wi one to

public in Tol and the
other Island in Truk

Lagoon. ?
Stratton said that the mission

was on a "routine visit"™ an be-

half of the Trusteeship Council

an

to mmpolitical,ecamﬂc,
social develop-
ment since the]astU.N.V:lsiti.ng
Mlssilgezm came to Micronesia
He said the visit was not sche-
duled to discuss the nor
was it scheduled in to a
reported invitation fram the 0Old
People Square, ILevel and Justice
Organization on Polmpei, a_priv-
ate war claims group.
Rocher told the President that

Nakayama
ialpositimmtheso far amend-
is that amendment that

reement had been reached, the
Compact is now in jeopardy bec-
ause some elements of the United
States are seeking to
un.i:lat:er:allya:nend:l;r.]:'1

U.S. corporations
the freely associated
FSM citizens vm}u.nginthemnt-
ed States. e
said that the possibi-

lity of a veto in the U.N. Trust-
eeship, or Security ocouncils on
the trusteeship

ately,thevetoisafactaflife.
ﬂn;tl'ggmlgbahl A A M

y t a =
ted Nations,® he said, because
"the Soviet Union and others

would not have joined.

"Hopefully, it won't turm out
that way,"” said.

He told the President and Cong—
ress members that any attempt by
the FSM or U.S. governments to
uﬁ.la:beta.ll terminate the trust-

agzeaxartwitlmtﬂreap—
ptavalofthe'nrusteeehmalﬂSe-

(Continued on Page 7)




Visiting Mission hears appeal from war claims group

KOIONIA, Pohnpei - U.N. Visit-
ing Mission Chairman Sir Richard
Stratton of the United Kingdom
advised July 21 the leader of a
war claims group here that he was
hurting his cause by accusing the
FSM goverrment of stealing the
claiments' funds.

President Tosiwo Nakayama told
the mission during a July 23

that the war claims
group, Old People Square, Ievel
el T sakine, T Si0E, i

¢ 1S or S
lion in claims but that he had
not seen dJocumentation on the
claims

In an Aug. 22, 1984, letter to
zer of the

IT and July 1, 1951.
total included

m $8028 n'il_
lion made available to Pohnpei
?2“‘099135'3395&;‘39& jcr?.m

to . ma ty
of'thr':ee amounts were paid to the
claimants

National Plan cited

(Continued from Page 6)

;:rityﬂc:n:ﬂsmﬂ.dbe a breach
trusteeship agreement
which would be dealt with sev-
erely.

In to

ings on tourism and
the MNatiomal Dewe Plan,

to
ese im:]azge
andemge.li.

The Claims Commission also aw—

ity baate for - PiEim 1
s for

claims- for losses which occoured

during the war. This was $24,-

349,509 more than the $10 million

made available by the U.S. and

Japanese goverrments. 7
Of the Title I funds awarded to
FSM claimants,

:
i

s §8

U.N. mission
help settle $105,067,311 in

i 1t e wnihe
could be settled in months.
Stratton said that the U.N.

#
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COM offers

Extension units

KOIONIA, Pohmpei - The College
of Micronesia Center for Continu-
ing Bducation may grant continu-

education units and maintain

Continuing education uni
ts are
based on ane unit per 10 "contact

hours which is different than
college credits, according to
Mrs. Suta.

State and national

bad:grumdand course objectives,
in addition to oourse evaluation
gia:igheelﬂ of each session, she

M would then issue the certi-
gicateglarﬂ naintam txansmpg
or each trainee "as required
the council,” Mrs. Suta said.

The center is now working with
the Pacific Studies Institute in
Guam for certification of Bead
Start staff members
the Trust Territory, she said.

l'mk bo«ml conflrmed

Elanzo COM Development Officer

Office because the roof

was blown off its original office
in a June 26 wind stomm.
E]anzoreplaces Dr. Singeo ‘who

was selected by themMBoazﬁof

business in Majuro and
Ihlsanmberofthefirst

i o g ey
in

starting at the fommer Pacific
Central

Elanzo began hlspabhcsavice
career in Kolonia with the former

Transportation Co. and was
mrbarysdml teacher here

was blown off of the OOM Central
Office which was located on the

June 26, ac-
cording to Singeo who said that
heandnostof_thestaff were aw-

repair  the ing," Singeo
said, adding, "If.wet':amotget
the money, we will focus on fix—
ing the i enough to make

Grants comments sougllt

FOIONIA, Pohnpei - Written conr
ments are being suxﬁrtaxnateu:-.
al and child health, preventive
services and alcohol, drug abuse
and mental fmlbylﬁhlog
grant a;phcauam Beal
Services Chief Elieul Pretrick.

an&af the applications are

dvailable at the offices ofthe
Health Services Chief, President
and FsM Budget Officer in Polmpei
and written comments may be set
to the Bealth Sexrvices Chief with
those received after Aug. 15 to
be fo:vanied to the Bealth and
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